/ CONTRARIUS

QUARTERLY INVESTOR COMMENTARY
30 SEPTEMBER 2017

CONTRARIUS GLOBAL EQUITY FUND



CONTRARIUS GLOBAL EQUITY FUND

The Fund aims to earn a higher Total Rate of Return than the average of the world's equity markets, as represented by the MSCI World
Index, including the reinvestment of dividends net of withholding tax (“World Index”). It aims to achieve this without greater risk ofloss,
over the long-term. The Fund is an actively managed fund, and as such does not in any way seek to replicate its benchmark index, but may
instead differ materially from the performance benchmark in order to achieve its objective.

CONTRARIUS GLOBAL EQUITY FUND AT 30 SEPTEMBER 2017

Total Rate of Return Since Inception Latest Latest Latest 2017 Latest

in US Dollars Class on1Jan 2009 5Years 3 Years 1Year Year-to-date Quarter
% Annualised % Not Annualised

Contrarius Global Equity Investor 18.9 13.6 10.6 8.8 7.5 11.0

Contrarius Global Equity Institutional 19.4 14.1 11.0 9.3 7.9 11.1

World Index 11.6 11.0 7.7 18.2 16.0 4.8

Past performance is not a reliable indicator of future results.

The Fund’s Investor Class shares returned 11.0% for the quarter versus 4.8% for the benchmark MSCI World Index, including
reinvested net income. As we have highlighted previously, our investment philosophy is not benchmark cognisant and our
portfolios would normally vary materially from the benchmark World Index. The Fund’s returns are therefore likely to deviate
from those of the benchmark. Investors are reminded that given the long-term, contrarian, valuation-based investment
philosophy, there will be times when the Fund will materially underperform its benchmark in the short-term in order to achieve
its objective of long-term outperformance.

The Fund remains overweight Energy, Materials, and Consumer Discretionary stocks. In terms of geographic exposure, the

Fund continues to be overweight shares in North America and shares outside the major developed markets.

Sector Exposure Weighting (%) Over/(Under)
30 September 2017 World Index* Weight
Energy 28 6 21
Materials 25 5 20
Industrials 0 12 (12)
Consumer Discretionary 23 12 11
Consumer Staples 2 9 (7)
Health Care 7 12 (5)
Financials 2 18 (16)
Real Estate 0 3 (3)
Information Technology 12 16 (4)
Telecommunication Services 0 3 (3)
Utilities 0 3 (3)
Total Shares 99 100

Net Current Assets 1 -

Net Assets 100 100

! Source: MSCI (attention is drawn to MSCI disclaimer in 'Notices')

Geographic Exposure Weighting (%) Over/(Under)
30 September 2017 World Index* Weight
North America 81 63 18
Europe 5 24 (19)
Japan 1 9 (8)
Asia ex-Japan 2 2 0
Other 10 3 7
Total Shares 99 100

Net Current Assets 1 -

Net Assets 100 100

! Source: MSCI (attention is drawn to MSCI disclaimer in ‘Notices')

INVESTMENT MANAGER SUB-INVESTMENT MANAGER INVESTMENT ADVISOR DEPOSITARY
Contrarius Investment Management Contrarius Investment Management Contrarius Investment Advisory Limited BNP Paribas Security Services Dublin
Limited (Bermuda) Limited Branch
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TECK RESOURCES

Teck Resources is not new to us—the Fund started buying it in March 2015, and it has already contributed substantial
performance. Teck is a low-cost supplier of three materials with promising futures: coking coal, zinc, and copper. Despite its
recent performance, we continue to find its unique combination of low valuation, bright prospects, and good management
compelling, and it remains a sizeable position in the Fund.

Mer Coal

Coking, or metallurgical (“met”), coal was used in 1642 as a wood substitute to roast grain for brewing. By affording a lighter
roast it allowed for the invention of “pale ale”. Charring high-purity coal removes the sulphur compounds, which otherwise
would ruin the taste. In 1709, coking coal was used for much the same reason (i.e. purity) to extract iron. Iron ore is mostly iron
oxides (haematite and magnetite). When coke burns inside a blast furnace, it releases not only heat but also highly reactive carbon
monoxide, which steals oxygen from the iron oxide to form carbon dioxide, leaving behind cast iron.

Cast iron has a high carbon content, around 4%. Carbon tends to make iron harder but also more brittle, so it is removed to
form various grades of iron: wrought iron (high purity, soft, good for decoration but not for structure), mild steel (up to about
0.25% carbon, broadly useful), high-carbon steel (up to about 1.5% carbon, hard and brittle, used for tools). The casual use of
the terms ‘steel’ and ‘iron’ overlap. Steel is essentially any iron-based alloy. Iron is a remarkably versatile material and can have
many desirable characteristics when alloyed with chromium, nickel, vanadium, and molybdenum, for example. These specialty
alloys, including stainless steel, are typically more expensive than the simpler carbon steels.

Coking coal differs in two main ways from the much more abundant thermal sort: it has a low level of impurities (mainly ash
and sulphur); and it has certain mechanical attributes (e.g. crushing strength) to ensure that it can survive the violent conditions
inside the furnace without impeding the flow of gases. Only coal with these rigorous specifications can fuel the high-capacity,
high-efficiency blast furnaces that made the Industrial Revolution possible.

Hard coking coal ended the quarter selling for about $191/tonne. From 1995 to 2005 the benchmark contract price stuck tightly
to $45-$55/tonne. It is tempting to conclude that $191 must therefore be too high. But there are a few reasons that it is more
nuanced than a superficial regression-to-the-mean:

— The 1990s was the bottom of a commodities cycle. Coking coal prices are not available before this but other materials
with longer price histories had been in a long bear market.

— There was no spot market in 1995. Contracts were individually negotiated and not available for public scrutiny. It’s
hard to tell how informative these reported prices are.

— China now consumes half of the world’s met coal. Its steel output is more than eight times what it was in 1995.

— Supply is concentrated, with 63% of traded supply coming from Australia.

— Met coal has complex supply/demand dynamics. The world produces about 1,100 Mt annually, but only about 300 Mt
is traded, with the rest being consumed locally. Small changes (for example, a blip in a big consumer’s volumes) can have

an exaggerated impact on the benchmark seaborne market. This makes the cost curve unstable.

Indeed, prices have been volatile. After its sedentary decade from 1995 to 2005, it rocketed to about $300 on three occasions
(2008,2011,and 2016/2017) and in between collapsed to between $74 and $129 (2010, 2015). The industry has reformulated

its pricing mechanism to address this but the balance remains precarious.
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Development of Infrastructure Global Population Trends
Figure 1: Installed steel per capita, net (kg) Figure 2: Global population by region (millions)
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Source: World Steel Association, Bloomberg, Contrarius Research Source: United Nations, Contrarius Research

India in particular is likely to strain supply (Figure 1 and Figure 2). In terms of installed steel per capita, India was in 2015 where
China had been in 1992. The US has 11 times as much steel per person, and China has 7 times. India has a bigand growing steel
industry but, unlike the US and China, it has little coking coal and we expect it to rely on imports. To reach China’s current
level of installed steel by 2040, we estimate it would need to import a further 220 Mt of coking coal per annum (i.e. 73% of the
current seaborne supply). Africa, expected to be more populous than either India or China within six years, has even further to
catch up.

Teck’s mines are clustered in relatively mining-friendly Western Canada, and have an expected life of more than 30 years. The
highly dynamic market environment makes it hard to pin down a “normal” price. But it is notable that there were a number of
bankruptcies and closures when the average price for 2015 fell to about $100 per tonne. Teck is well within the lower half of the
cost curve and even at those prices, which we believe to be unsustainably low, we expect it would generate substantial free cash
flow.

Zinc

One of the main problems with iron is that it rusts. A zinc coating protects it in two ways. Firstly, it forms a physical barrier.
When the zinc barrier corrodes, it turns into a tough, abrasion resistant, and insoluble patina, sheltering the metal underneath.
Secondly, zinc is more reactive than iron. So even if the coating is scratched, the corrosive substance prefers to bind to the zinc,
making it a “sacrificial anode”. (Curiously, Luigi Galvani, after whom this process of “galvanising” is named, didn’t have much
to say on the topic and is known instead for discovering bioelectricity when a frog he was dissecting twitched.) The importance
of protecting steel has made zinc into the fourth most consumed metal.

Not all steel needs to be galvanised. You can paint it (usually cheaper in the short term, but more expensive in the long term) or
alloy it with other materials to make “stainless steel” (more expensive). Per tonne, at quarter end, hot rolled mild steel costs $617
and hot-dipped galvanised coil $862, whereas the 304 grade (one of the cheaper grades) stainless hot-rolled coil is about 2.6x the
price at $2,242. In the US the share of galvanised steel has been stable around 18%-19%, while in China it has increased steadily
from about 1% to 5% (Figure 3) over 15 years. Despite this low level, China was short of zinc and rapidly developed its own
mines that were smaller, less efficient, and more polluting than the global leaders. Chinese ore production grew more than 400%
from 1995 to 2013, and the imbalance between China’s reserves and its production is clear in Figure 4. Many of these are being
shut down, largely for environmental reasons, and Chinese production has since started to trend down.
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Use of Galvanized Steel Mismatch Between Zinc Reserves and Production
Figure 3: Galvanized steel share of crude steel production Figure 4: Zinc production and reserves by country (‘000 tonnes)
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Teck operates two of the six largest zinc mines, including Alaska’s Red Dog, the biggest. Red Dog also has the highest grades of
the large mines. As a result, Teck is low on the cost curve. The industry has, overall, been well managed. In 2015 Glencore,
unsatisfied with market prices, unilaterally idled 500 ke, nearly 4% of global supply.

Planned projects are being delayed, inventories are close to historic lows (Figure 5), and the market remains in deficit (Figure 6).
The zinc price has already responded to some extent. But the usefulness of the metal and the building tightness of the market
are promising for Teck.

Zinc Inventories Zinc Market Balance
Figure 5: Days' stocks of zinc at major exchanges, and spot metal price 800,000 Figure 6: Difference between production and consumption, rolling 12 months (tonnes)
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Copper

Copper is an unusually useful mineral, including: excellent electrical conductivity; good malleability, and ductility, making it
easy to work with; corrosion resistance; high thermal conductivity; low thermal expansion; and resistance to deformation. It
shares many of these with silver and gold, which shouldn’t be terribly surprising since they sit immediately below copper on the
periodic table. (Some atoms like to share their electrons. Others like to steal electrons. This is primarily a result of the shape of
the outer electron shells. The affinity for electrons is largely responsible for how an atom responds to other atoms, and is
therefore a key determinant of the element’s chemical properties. Elements in the same group — Group 11 in this case — have
similar electron configurations in the outer shells.) Clearly, being about 1/80 the price of silver and 1/6,000 the price of gold
gives copper some advantages. Growing use of copper launched the Bronze Age when alloying it with tin and zinc was found to
make a harder, stiffer metal.
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Copper has two main uses: (1) carrying electricity in generators, machines, wiring, and
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We expect copper’s intrinsic link to industrialisation to become even tighter. Compared to the traditional sort, renewable energy

is estimated to be 4-12x more copper intensive. An electric car needs about 80 kg of copper compared to 20-25 kg for a

combustion engine car, and Bloomberg New Energy Finance expects 60 million electric cars to be sold in 2040.

Taking into account depletion, we likely need 5-10 Mt per annum of new supply over the next decade. To put that into

perspective, the Escondida mine in Chile, by far the world’s biggest, yields about 1 Mt per annum. Big finds are rare. Of the

biggest mines currently operating (i.e. those shown in Figure 7), only one is younger than 21 years (the oldest is 150 years). Of
these, the mines discovered more than 29 years ago make up 90% of current production and reserves. There have been a number
of small finds in the last decade but they are being converted into economic resources at less than half of historic rates. And the

mines that have been built have taken a long time to start up: the average time from discovery to production was about 9 years
for mines that began producingin the period from 1985 to 1999, but is about 20 years for the period from 2005 t0 2019 (Figure 8).
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Figure 7: Copper reserves and production at 2016, clustered by decade of discovery date
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Source: Freeport-McMoRan, company disclosures, Contrarius Research
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Increasing Difficulty of Developing Copper Deposits

Figure 8: Copper mines: years from discovery to startup
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As with met coal and zinc, we expect that building out (and refreshing) global infrastructure (Figure 9) will test an already
stretched market. Freeport-McMoRan, the largest listed copper producer, is also in the Fund’s top 10.

Infrastructure Buildout

Figure 9: Number of skyscrapers (per million people)
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CONCLUSION

In addition to its operations discussed above, Teck is at the tail end of an oil sands development. Investment in this project is
likely to end up around $2.9 billion, of which about 85% has already been spent. Once built, extracting oil from these oil sands
is cheaper than commonly believed, which is especially notable in this case since it is estimated to have a 50-year life. We estimate
marginal costs to be about $40 per barrel, meaning it should contribute to free cash flow at current oil prices.

From March 2015 to February 2016, credit rating agencies downgraded Teck’s credit, ultimately to well below investment grade.
Management proved to be astute and shareholder-friendly and it rode out the cycle without issuing shares or selling significant
assets. In its April 2015 earnings call, Teck’s CEO said, “I would do everything possible not to issue equity”, and followed in July
with:

... if commodity prices move in such a fashion against us that our debt-to-EBITDA metric is stressed for the short term and
the rating agencies decide, which is their right, ro move us out of the investment grade for some time, then there isn't much
more we can do to defend that. We will not issue equity to buy back debt ro defend the rating... We want to make sure that
people understand that we will not issue equity to buy back debr to defend the rating. We will continue to invest in our
business and to restore the EBITDA side of that metric... our bias is strongly against issuing equity at all anywhere near
these price levels. And if it were for an acquisition it would have to be quite an extraordinary acquisition for us to think that
it was so accretive that we would issue equity.

A rare treat for shareholders! Similar statements followed in September, October, and March. It also spread its debt over many
years: only $1.0 billion (considerably less than one years’ free cash flow) is due in the next five years, and the average maturity is
15 years. Teck generates substantial cash at the prices it currently gets, which we think are, overall, likely to go up from here. The
rating agencies have started upgrading its credit again.

We believe that Teck is unique in its combination of low-cost reserves, products with promising long-term fundamentals, low
geographic risks, well-controlled financial risks, and good management. Yet it sells for a single-digit multiple of expected free
cash flow (at both current and normalised prices): perhaps the market lumps it together with producers that are more marginal.
Even though Teck is already one of the biggest contributors to performance, and even though we have reduced its weighting, we
continue to be galvanised by having it as a top 5 share.
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NOTICES

This Quarterly Investor Commentary does not constitute a recommendation to buy, sell or hold shares or other securities in the companies mentioned in it (“relevant securities”),

nor docs it constitute financial advice. It has not been prepared in accordance with legal requirements designed to promote the independence of investment rescarch. Entities and
employces of the Contrarius Group are not subject to restrictions on dealing in relevant securitics ahead of the dissemination of this Quarterly Investor Commentary.

Legal Entities. Contrarius ICAV (the “ICAV”) is an umbrella type open-ended self managed Irish Collective Asset-management Vehicle with variable capital and segregated liability
between sub-funds. The ICAV was originally incorporated in Jersey on 9 December 2008 (with registered number 102270) and was registered as an Irish Collective Asset-
management Vehicle in Ireland by way of redomiciliation (continuation) under the Irish Collective Asset-management Act 2015 on 30 June 2016. The ICAV was authorised as a
UCITS by the Central Bank pursuant to the UCITS Regulations on 30 June 2016. The initial sub-funds of the ICAV are Contrarius Global Equity Fund and Contrarius Global
Absolute Fund. | Contrarius Investment Management Limited, a company incorporated in Jersey with registered number 100697, regulated by the Jersey Financial Services
Commission, registration number FSB 1906. | Contrarius Investment Management (Bermuda) Limited, a company incorporated in Bermuda with registration number 45466,
licensed to conduct investment business by the Bermuda Monetary Authority. | Contrarius Investment Advisory Limited, a company incorporated in England with company
number 6581705, regulated by the Financial Conduct Authority, registration number 488706.

Permission to Access. There are legal requirements in various countries which may restrict the information which Contrarius can lawfully provide. Accordingly, the information
contained in this Commentary may be provided for residents of certain countries only. Persons who receive the Commentary or who have access to it should inform themselves
about and observe any restrictions imposed in the jurisdiction in which this Commentary is accessed. Neither Contrarius ICAV (the “Fund”) nor its Shares have been registered
under any United States securities legislation and, except in a transaction which does not violate such legislation or require the registration of the Fund, the Fund Shares are not
being offered, directly or indirectly, in the United States of America or in any of its territories or possessions or areas subject to its jurisdiction or to citizens or persons thereof.
Additionally, the Fund is not a recognised or authorised collective investment scheme for the purposes of the Financial Services and Markets Act 2000 of the United Kingdom (the
"FS Act"). Accordingly, this communication is directed only at persons in the United Kingdom permitted under the FS Act (or the orders made thereunder) to receive it. The
Contrarius ICAV, comprising the Sub-Funds Contrarius Global Equity Fund and Contrarius Global Absolute Fund, has been approved in terms of section 65 of the Collective
Investment Schemes Control Act, 2002 by the South African Registrar of Collective Investment Schemes. Additional regulatory disclosures are required by the South African
Financial Services Board in respect of Funds which have been approved in terms of section 65 of the Collective Investment Schemes Control Act, 2002 by the South African Registrar
of Collective Investment Schemes and are included below:

Performance Best Performance Worst Performance Inception
(net, per calendar year, since inception) Currency Year % Year % Date
Contrarius Global Equity Fund Us$ 2009 94.5 2015 (17.4) 01-Jan-09

These are the best and worst performing calendar years each specified Fund has experienced since inception, demonstrating the variability of performance. Annual figures for all
calendar years since inception are also available on www.contrarius.com. South African residents interested in recciving a Prospectus or other information on these funds should
contact the authorised representative for those funds, Contrarius Investment Services (South Africa) (Pty) Ltd at clientservice@contrarius.co.za. Contrarius Investment Services
(South Africa) (Pty) is a member of the Association for Savings & Investment South Africa.

Non-Solicitation. This Commentary does not constitute an offer to sell, or a solicitation to buy shares of Contrarius Funds. Subscriptions are only valid if made on the basis of the
current Prospectus of a Contrarius Fund. The Prospectus in turn does not constitute an offer or solicitation in any jurisdiction in which such an offer or solicitation is not authorised
or to any person to whom it is unlawful to make such an offer or solicitation. No person may treat the information in the Prospectus as constituting an invitation to them unless, in
the relevant jurisdiction, such an invitation could be lawfully made to them without compliance with any registration or any other legal requirements. By proceeding to access the
Prospectus, Key Investor Information Document, Account Opening Form and Subscription Form for the Fund, users are representing and warranting that the law of the relevant
jurisdiction allows them to access such information. Prospective investors are referred in particular to the full risk warnings that are set out in the Prospectus and the notice which
states that the Fund Shares are not being offered, directly or indirectly, in the United States of America or in any of its territories or possessions or areas subject to its jurisdiction or
to citizens or persons thereof.

Use of Information. This communication provides general information for the benefit of the present Investors in Contrarius Global Equity Fund. It may not be complete and up
to date for your purposes. It is not intended as financial advice or as an offer, solicitation or recommendation of securities or other financial products. Only investors with appropriate
knowledge and experience to evaluate the applicable merits and risks should consider an investment in the instruments discussed herein. If in doubt, you should obtain independent
financial advice that addresses your particular investment objectives, financial situation and needs before making investment decisions. The information and materials contained in
this communication including all terms, conditions, and descriptions are subject to change.

Risk Warnings. Past performance is not indicative of future performance. The value of investments may go down as well as up and investors may not get back the amount invested.
The Fund’s share prices fluctuate and are not guaranteed. When makingan investment in the Fund, an investor’s capital is at risk. This warning is made in addition to the investment
warnings and important notices set out in the Prospectus. The Fund is authorised in Ireland as a UCITS fund (please refer to the Prospectus). Notwithstanding the foregoing, the
Fund is not obliged to issue Fund Shares to any person and reserves the right, in its absolute discretion, to refuse any application for Fund Shares.

Confidentiality. The recipient of the information contained in this communication undertakes not to disclose, without the prior consent of the Fund or the Investment Manager
(acting on behalf of the Fund), to any person or third party any confidential information, document and/or matter relating to or concerning the Fund, its investments, any Investors,
the Investment Manager & Distributor, the Administrator, the Depositary, the Investment Advisor and/or their respective activities and business, unless disclosure is required by
any law or regulation or by any competent authority or body or such confidential information is in the public domain (other than by our actions).

Sources. MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a
component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to make (or refrain
from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The MSCI information is provided on an "as is" basis and the user of this information assumes the entire risk of any use made of this
information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the "MSCI Parties")
expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for
a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special,
Incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com)

No Warranty. The information in this communication has been derived from sources believed to be accurate and reliable. Other than for information on Contrarius or its Funds,
neither Contrarius, nor any other member of the Contrarius Group has independently verified any information in this communication. Furthermore, neither Contrarius nor any
other member of the Contrarius Group gives any representation or warranty of reliability, completeness or accuracy of information. Information provided shall not constitute or
form the basis of any contract. Contrarius expressly disclaims liability for any errors or omissions that may be contained in the Information.

General Provisions. The information provided is provided to the recipient in response to a specific and unsolicited request and is for the information purposes of the recipient only.
Such information is not intended for, may not, without the express consent of Contrarius, be distributed to, and may not be relied upon by, any other person, including without
limitation, any advisory or other client of the recipient. The information provided in this Commentary does not constitute and may not be construed as the provision of investment
advice. Any investment or investment activity to which this communication relates is available only to such persons. Persons who are not permitted to receive this communication
should not rely on it. It should be remembered that the price of Fund Shares and the income from them can go down as well as up and that investors may not receive, on redemption
of their Fund Shares, the amount that they invested. Since 30 June 2016, the Contrarius Global Equity Fund has been priced daily. From inception up to 30 June 2016, this Sub-
Fund was priced weekly. Performance prior to 30 June 2016 was while the Sub-Fund was a Jersey domiciled fund. Any views expressed reflect the current views of Contrarius and
do not necessarily represent the view of any other members of the Contrarius Group. The views expressed may change without notice or liability.

Contact. Correspondence in relation to Contrarius Investment Management Limited's business can be addressed to 2 Bond Street, St Helier, Jersey, JE2 3NP, Channel Islands or
clientservice@contrarius.com.
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